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Sear $irc,

RE:ENGINEERING,PR99IIEMENTANDcoNSTRUcTIoN(EPG/TURNKEY}
CONTRACT OF ;i{E iHOPOSETiIiINU SMALL'rriONO ELEGTRIG POWER

PROJECT 'Letter of Contract Award Notification

Thishasreferencetoyour-.tenderdated23rdM.ay'2013fortheEngineering,
procurement 

"no'- 
ionJtructior 6{ryli*1i or 'in" proposed lraru small

ifyO-t p"*er eroftct -Tender No' KTDA/2012[108'

Further reference is made to contract negotiations held on the same for the {'5 Mw

nyOro Power Plant'

We are pleased to inform you that the KTDA Tende.r Board, in their meeting held on

19th February, ZO,A, awarded. y;;;i a revised- t",nU"i sum' the contract for

Engineering, er6Jr;r"ni ano clistru"iion lelcriurnkey) of the proposed 1'5

MW traru smalt hydro etectric p";;;;Ji"t 91 
Riveiiraru in'ueru county', Republic

of Kenya, suo;eciit-tne following terms and conditions:-

a)Youshallundertaketheassignm.entlno{erlvertheexpectedresultsatthe
award price all as per tne'cJmprete Term.s oi-R"f"t"nce in the Request for

proposats and the agreed ;;i;;.i negotiat'on'not"t' including the signed

Protocol notes'

DirecTors: p.r. Kanyogo(MBS) (chairman), P.K Ng',etich(MBs, oGtn'-s'L Tyoy,'!#i{!P'l;#{o!,*Iff.''ni:t;,11tr'"i.ffi{if;'
G.C. Kirundi(HSC), 's';:";l'i:';;i"niisi*' 

sinuet ionui' Mr' lanes t$aumr

(Finance & Straleg!)



b) The consideration shall be USD: 6,873,000.00 (United States Dollars: Six
Million, Eight Hundred and Seventy Three Thousand Only ) inclusive of all
reimbursable and miscellaneous expenses, local taxes, dutiel, withholding tax
,VAT, etc;

c) The contract period for the project shall be Twenty tour (24) months from the
date of order to commence.

Not withstanding the above, your scope of supply shall also cover the following:-

l. The electro -mechanical Works / generating equipment which shall be
executed by Ms Gilbert Gilkes &Gordon Ltd of London, the specialist sub -
contractor appointed by your selves in liaison with the Client and working
under you.

ll. The package for electro - mechanical works / powerhouse equipment
include but is not limited to the following: Turbines, Generators, Governor,
Draft tube, hydraulic Unit, etc; all complete with related accessories/ fittings
and control panels - all as manufactured/supplied by Ms Gilbert Gilkes
&Gordon Ltd of London for the European Market (ranging from detailed
design, manufacture, inspection during manufacture, supply and delivery/
handling, insurance and transport to site/ installation, testing and
commissioning, etc.)

Please also note that;

lll. The electro - mechanical Works shall include training of KTDA operation
and maintenance staff during the installation, testing and commissioning.

lV. Electrical items shall be supplied from the list of suppliers approved by
KTDA.

You are therefore required to: -

a) Provide a Performance Bond from a reputable bank operating in Kenya in favour
of the Client amounting to 10 % of the contract sum, within 28 days of signing
the letter of acceptance.

b) Submit an updated design and construction criteria prior to commencement of
construction.

c) Commence documentation for the electro - mechanical works subcontract,

d) Submit the relevant insurances, warranties, bank and payment guarantees
within 28 days of contract signing.

e) Furnish us with a signed sub -contract between the electro -mechanical Works /
generating equipment supplier, Ms Gilbert Gilkes &Gordon Ltd, London and
yourselves within 28days of contract signing

0 Confirmation of the availability of the deigns and construction team, plus all the
experts as per your submitted organizational chart.

g) Submit all of the standards /codes for design, testing, etc proposed for use in
the project.

Directors: P.T. Kanyago(MBS) (Chairman), P.K Ng'elich(MBs, OGW), S.L Tiampati (Managing), l.M. Wakimani, Eng. Erustus Gakuya,
G.C. Kirundi(HSC), ,S.1lI beri, Paul Ringeru, Samuel Tonui, Mr. lanes l{yauma Achoki, B. Matonda, J. M. Mukavale, B.K. Ngari
(Finance & Strolegy)



A signed copy of the contract negotiation minutes is hereby attached and shall form part
of the flnal contract documents.

Please liaise with the General Manager, KTDA Power Company Ltd on any other
documents, drawings or information you may require and thereafter on all matters
relating to this contract.

A Declaration Form and this letter are sent to you in triplicate. Please return both the
original and duplicate duly signed and witnessed where indicated and retain the
triplicate for your records.

We intend to enter into a formal Contract Agreement entered upon receipt of your
confirmation of the above. The terms and conditions of the Contract Agreement will iake
precedence over this LETTER OF NOTTFICATTON OF AWARD.

DEVELOPMENT AGENCY (H) LIM|TED

M. MIENCHA

GROUP HEAD OF PROCUREMENT

ryrydols: P.T. Kaayago(MBS) (Chairman), P.K Ng'edch(MBS, OGW), S.L fianpari (Managing), t.lfi fiiakimanl, Eng. Erastus Gakuya"
G.C. Ifiruruli(HSC), ,5.M, Irerl, Paul Nngeru, Smuel Tonui, Mr. Janes l,{yauma Achod, E Matonda, I A, Ai**Ae, ZX Ni*i
(Finance & Stroteg)

Yours faithfully,



LETTER OF ACCEPTANCE

We , the undersigned, hereby acknowledge the receipt of the above letter of notification

of iontract Awird in respect of Engineering, Procurement and Construction
(Epg/Turnkey) of the proposed 1.5 MW lraru Small Hydropow-e-r Proiect'Tender
ilto. KTDA/ZdtillOe for the Contract Price of USD: 6,873,000.00 (United States

Dollars: Six Million, Eight Hundred and Seventy Three Thousand Only)

We accept that unless and until a formal Contract Agreement is signed, this letter of

acceptance together with agreed Contract Negotiations Notes and Contract Documents

including our tender shall ionstitute a binding Contract between ourselves and the

Employlr. We declare that we shall carry out all the assignment and execute this

Contract in accordance with the Contract Agreement to the directions and reasonable

satisfaction of the General Manager - KTDA Power Company Ltd.

Signed for and on behalf of the contractor: -

N am e: . . . . N. { I H fn'l T. tt h . . N. ft N .fr.:l .fr.|( l(f R n

I

Desisnatio n ..t1.h,N.ft$INc...D.L.R..€.CTp r I eH ilR M nN

official stamp: A n ,a /) Eymn&p$*#ExrlrTunlraffi0llsl,{etwil,Sf},

And sisne o, Mf,. / / t <Txiifff#f i[1y"-''

Date: ...2.1.
_ A€ _ 2at4

Witnessed by:

Signature of Witness:

Name of Witness:

Designation: .C.|fiet.Etr e1.A.ft.v.E..aFFrc E R

Dhec:tots: p.T. Kanlago(MBS) (Choirman), P,K Ng'etich(MBS, OGW, S.L Itampui (Managing), J.ltI Wahimtai, Eng, Erustus Gakuya,

G.C, Kbundi(ESci, ,-5.A. n'oi, Paal Riigera, S&tuel Tonui, Mr. Jan* I'{yaunu Achokl, B. Matonda, l. M' Mukavalq B.K Ngati

(Finance & Staeg)

tq..n.ls.o..lx
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